4

Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Interim Financial Report
31 March 2014
Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of financial position
As at 31 March 2014 - unaudited
	
	31.03.2014
RM’000
	
	31.12.2013
RM’000


	Assets

Property, plant and equipment

Deferred tax assets
	80,999
49
	
	79,398
49

	Total non-current assets

	81,048
	
	79,447

	
Inventories

Trade and other receivables


Tax recoverable
Quoted investments – Unit Trusts

Cash and cash equivalents
	42,244
41,213
82
20,628
41,189
	
	44,609
43,545
82
20,476
37,027

	Total current assets
	145,356
	
	145,739

	Total assets
	226,404
	
	225,186

	Equity

Share capital


Reserves
	
80,000
118,841
	
	
80,000
116,583

	Total equity
	198,841
	
	196,583

	Liabilities
Deferred tax liabilities/
  Total non-current liabilities
	

6,135

	
	

6,772

	
Trade and other payables

Taxation 
	19,464
1,964
	
	19,966
1,865

	Total current liabilities
	21,428
	
	21,831

	Total liabilities
	27,563
	
	28,603

	Total equity and liabilities
	226,404
	
	225,186


	Net Assets per share of RM0.50 each (RM)
	1.28
	
	1.27


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of comprehensive income
for the period ended 31 March 2014 - unaudited

Individual
Cumulative
	
	3 months ended
31 March
	
	3 months ended
31 March

	


Note
	2014
RM’000
	
	2013
RM’000
	
	2014
RM’000
	
	2013
RM’000

	Revenue
Operating expenses
	39,198
(36,769)
	
	36,707
(34,466)
	
	39,198
(36,769)
	
	36,707
(34,466)

	Operating profit
Interest income
	2,429
259
	
	2,241
234
	
	2,429
259
	
	2,241
234

	Profit before tax                           
Tax expense
16
	2,688
(413)
	
	2,475
(581)
	
	2,688
(413)
	
	2,475
 (581)

	Profit for the period
	2,275
	
	1,894
	
	2,275
	
	1,894

	Profit attributable to:

Owners of the Company/

  Profit for the period
	

2,275
	
	

1,894
	
	

2,275
	
	

1,894

	Basic earnings per ordinary
  share (sen)
	
1.47
	
	
1.22
	
	
1.47
	
	
1.22


	Profit for the period

Foreign currency translation

  differences for foreign

  operation/Other

  comprehensive income

  for the period, net of tax
	2,275
(17)
	
	1,894
(52)
	
	   2,275
(17)
	
	1,894
(52)

	Total comprehensive income
  for the period
	
2,258
	
	
1,842
	
	
2,258
	
	
1,842


	Total comprehensive income
  attributable to:

Owners of the Company/

  Total comprehensive income

  for the period
	



2,258
	
	



1,842
	
	



2,258
	
	



1,842


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity
for the period ended 31 March 2014 - unaudited
	
	Attributable to owners of the Company
	

	
	Non-distributable
	Distributable
	

	
	Share
capital
RM’000
	
	Share
premium
RM’000
	
	Treasury

shares
RM’000
	
	Exchange fluctuation

reserve
RM’000
	
	Retained

earnings
RM’000
	
	Total
equity

RM’000

	At 1 January 2014
Total comprehensive income
  for the period
	80,000

--


	
	24,376

--



	
	(3,776)


--


	
	1,581

(17)


	
	94,402

2,275

	
	196,583

2,258

	At 31 March 2014
	80,000
	
	24,376
	
	(3,776)
	
	1,564
	
	96,677
	
	198,841

	At 1 January 2013
Total comprehensive income
  for the period

Acquisition of treasury
  shares


	80,000

--

--
	
	24,376

--

--
	
	(3,114)


--

(569)-

	
	1,241

(52)
--

	
	94,155

1,894
--
	
	196,658

1,842
(569)

	At 31 March 2013
	80,000
	
	24,376
	
	(3,683)
	
	1,189
	
	96,049
	
	197,931


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of cash flow
for the period ended 31 March 2014 - unaudited

3 months ended

31 March
	
	2014
RM’000
	
	2013
RM’000

	Cash flows from operating activities

Profit before tax


Adjustments for:



Depreciation

Gain on disposal of property, plant and equipment
Property, plant and equipment written off


Interest income
	2,688
2,109
--
1
(259)
	
	2,475
1,964
(26)
1
(234)

	
Operating profit before changes in working capital


Changes in working capital:



Change in inventories

Change in trade and other receivables


Change in trade and other payables
Tax paid
	4,539
1,377
2,333
(502)
(951)
	
	4,180
4,316
(755)
(1,103)
(550)

	
Net cash generated from operating activities
	6,796
	
	6,088

	Cash flows from investing activities

Disposal/(Acquisition) of quoted investments-Unit Trusts

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Interest received
	(152)
(2,724)

--
259
	
	848
(616)
26
234

	
Net cash (used in)/from investing activities
	(2,617)
	
	492

	Cash flows from financing activities

Acquisition of treasury shares/
	
--
	
	
(569)

	 Net cash used in financing activities
	--
	
	(569)

	Net increase in cash and cash equivalents

Effect of exchange rate fluctuations

Cash and cash equivalents at beginning of period
	4,179
(17)
37,027
	
	6,011

(52)

22,848

	Cash and cash equivalents at end of period
	41,189
	
	28,807


Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Notes to the condensed consolidated interim financial statements
Yi-Lai Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the Main Market of the Bursa Malaysia Securities Berhad.

The condensed consolidated interim financial statements of the Group as at and for the three months period ended 31 March 2014 comprise the Company and its subsidiaries (together referred to as the Group).
The consolidated financial statements of the Group as at and for the year ended 31 December 2013 are available upon request from the Company’s registered office at:

Registered office
Suite 7E, Level 7

Menara Ansar
65, Jalan Trus
80000 Johor Bahru

Johor

Malaysia
These condensed consolidation interim financial statements were approved by the Board of Directors on 21 May 2014.
1.
Basis of preparation
(a)
Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad and MFRS 134, Interim Financial Reporting in Malaysia and with IAS 34, Interim Financial Reporting.  They do not include all of the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 31 December 2013.

2.
Significant accounting policies

The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated annual financial statements as at and for the year ended 31 December 2013.
3.
Seasonality or cyclicality of interim operations

Generally, the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

5.
Material changes in estimates
There are no material changes in estimates for the current quarter and financial year-to-date.
6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

During the current financial quarter, the company did not purchase any of its own shares.  On a cumulative basis, the company has purchased 5,060,000 ordinary shares at a total cost of RM3,776,000.  The average cost per share is RM0.75.  These shares were retained as treasury shares and there was no resale or cancellation of the treasury shares.
7.
Dividends paid

No dividend was paid for the current quarter.

8.
Segment information


No segmental reporting has been prepared as the Group principally operates in Malaysia and its activities are mainly relating to the manufacture and sale of ceramic and homogeneous tiles.

9.
Material events subsequent to period end
There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

10.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.
11.
Contingent liabilities and contingent assets

The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Additional Information on Interim Financial Report required by the Bursa Malaysia Listing Requirements

12.
Review of performance

For the current quarter under review, the Group recorded a higher turnover of RM39.2 million compared to RM36.7 million for the corresponding quarter in 2013 mainly due to better sales performance. As a result, the profit before tax was higher at RM2.7 million compared to RM2.5 million for the corresponding quarter in 2013.
13.
Variation of results against the preceding quarter

In the current quarter under review, the Group registered a consolidated profit before tax of RM2.7 million compared to RM5.2 million in the preceding quarter.  The decrease in consolidated profit before tax was mainly due to lower sales volume and increase in electricity tariff.
14.
Current year prospects
The Malaysian business operating environment is becoming increasingly challenging with additional pressure from the “economic rationalisation” such as the hike in electricity tariff. The ceramic tile industry would not be spared from this phenomenon, and this is adding to the already competitive landscape with intense competition amongst the local tile manufacturers and from imported tiles. We are gearing up ourselves to meet the challenges of this changing operating environment. 

On the positive note, the development activities in the Iskandar Region remain vibrant and are anticipated to continue its momentum for at least in the next few years. The Group has managed to secure substantial orders in the Iskandar Region and is confident that we will continue to secure more project orders.

The Group aims to achieve satisfactory financial results for the current financial year.

15.
Profit forecast

Not applicable.

Yi-Lai Berhad
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16.
Tax expense

	
	
	
	3 months ended

31 March

	
	
	
	
	
	2014
RM’000
	
	2013
RM’000

	Tax expense


Malaysian
- current
  Overseas
-
current
	
	
	
	
	1,027
23
	
	920

67



	
	
	
	
	
	1,050
	
	987

	Deferred tax income


Malaysian
-
current
    
	
	
	
	
	(637)
	
	(406)



	
	
	
	
	
	413
	
	581


17.
Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate proposals.

18.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.

19.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

20.
Dividends

During the last financial quarter, the Board has proposed a special share dividend on the basis of three (3) treasury shares of RM0.50 each for every one hundred (100) existing ordinary shares of RM0.50 each held by shareholders, fractions of treasury shares to be disregarded. The share dividend was credited on 7 April 2014 into the respective CDS accounts of shareholders whose names appeared on the Company’s Record of Depositors on 24 March 2014.

A total of 4,648,192 treasury shares have been distributed to the entitled shareholders in relation to the Share Dividend.

Yi-Lai Berhad
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21.
Earnings per share

(A)
Basic earnings per share

For the purpose of calculating basic earnings per share:-

(i)
The amount used as the numerator is the net profit after tax attributable to ordinary shareholders of RM2.275 million for the current quarter.
(ii)
The weighted average number of ordinary shares used as the denominator is approximately 154.940 million ordinary shares.

(B)
Diluted earnings per share

Not applicable to date.

22.
Capital commitment

	
	31/03/14
RM’000

	Property, plant and equipment

Approved but not contracted for

Contracted but not provided for
	1,982
664

	
	2,646


23.
Disclosure of realised and unrealised profits/losses 
	
	Current Quarter As At
31/03/2014
RM’000
	
	Preceding Quarter As At
31/12/2013
RM’000

	Total retained earnings of the Company and its subsidiaries:
- Realised
- Unrealised
	171,459
(6,086)
	
	169,832
(6,734)

	Consolidation adjustments
	165,373
(68,696)
	
	163,098
(68,696)

	
	96,677
	
	94,402
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24.
Profit for the period

	
	
	
	3 months ended

31 March

	
	
	
	
	
	2014
RM’000
	
	2013
RM’000

	Profit for the period is arrived at after charging/(crediting):

Depreciation

Inventory written down
Property, plant and equipment

written off

Gain on disposal of
property, plant and

equipment      
Foreign exchange gain

Interest income
	
	
	
	
	2,109
772
1
--
(25)
(259)
	
	1,964
845
1
(26)

(22)

(234)


